BOROUGH OF BARROW-IN-FURNESS

LICENSING REGULATORY COMMITTEE







Meeting: Thursday 21st July, 2016






at 2.00 p.m. (Drawing Room)
PRESENT:- Councillors Seward (Vice-Chairman), Biggins, Maddox, Proffitt, Sweeney and Wall.
Officers Present:- Graham Barker (Principal Environmental Protection and Licensing Officer), Jennifer Curtis (Senior Licensing Officer) and Keely Fisher (Democratic Services Officer).

Legal Representative:- Paul O’Donnell (Local Authority Retained Solicitor).
37 – Apologies for Absence/Attendance of Substitutes
Apologies for absence were received from Councillors Callister (Chairman) and Councillors Cassells, Derbyshire, Gill and W. McClure.

Councillor Sweeney had replaced Councillor Callister for this meeting only.
38 – Minutes
The minutes of the meeting held on 30th June, 2016 and the Special meeting held on 5th, 6th and 7th July, 2016 were taken as read and confirmed.
39 – Annual Review of the Hackney Carriage Tariff
The Principal Environmental Protection and Licensing Officer reported that a review of the Hackney Carriage Tariff (Table of Fares) had been completed. A new methodology had been used to determine any increase in fares had been completed and a direct comparison undertaken against the national average and local fares. The Hackney Carriage trade had been consulted on the findings.

The report sought Members approval of the methodology for future annual reviews and to approve no increase in tariff for 2016/17.
Section 65 of the Local Government (Miscellaneous Provisions) Act 1976 provided that a district council may fix the rates or fares within the district as well for time and distance, and all other charges in connection with the hire of a vehicle or with the arrangements for the hire of a vehicle, to be paid in respect of the hire of hackney carriages by means of a table (a “table of fares”) made or varied in accordance with the provisions of this section. This section applied only to Hackney Carriage vehicles. 

At its meeting of the, 21st June, 2012, the Licensing Committee, approved an increase in the Hackney Carriage Fare and resolved that these fares would be reviewed annually. Historically, this review has been instigated by the Hackney Carriage trade however, a review had not taken place since 2012.

At the last Taxi Liaison meeting, the Reporting Officer had assured the Hackney Carriage representatives that a review of the Hackney Carriage Fares (Tariff), would take place this financial year.

Previous reviews had compared any proposed increase in fares with the fares of neighbouring local authorities. The new methodology, used to determine any percentage increase, calculated the real costs of running a Hackney Carriage, and compared that to the national average.

The retail price index (RPI) in relation to transport costs and wages would be used to demonstrate ‘how much’ owning and running a vehicle had gone up/down (known as the variance), since the last review in 2012. The following cost areas would be reviewed individually, and used to calculate a % increase/decrease: 

The costs of:
· Purchase of Vehicle

· Vehicle Maintenance

· Petrol & Oil

· Tax & Insurance

· Wages

· Licensing Fees Cost

The Hackney Carriage trade had been consulted on this method but more importantly, the “weighting” that was applied to each of the above costs. i.e. how important or significant, the trade thought the costs in each of the areas affected them. 

The consultation email was attached as an appendix to the report and a summary of the responses were also reproduced in the Officer’s report.
As a result of the review, the Secretary of the Furness Taxi Trade Association had responded: 

“Having spoken to a number of drivers over the weekend the feedback seems to be that fares should remain unchanged. It was pointed out that a ten pence increase on the start rate would not be justified because of the cost of adjusting the meter; some drivers would have to travel out of town depending on the type of meter.

Obviously there will be a review next year and perhaps things may have changed by then.

Hope this helps”.

The overall increase in costs, since the last review, associated with running a Hackney Carriage was 5.68%. A table showing the individually calculated variances and percentage increase was attached as an appendix to the Officer’s report.
This small increase equated to approximately £0.10 on the starting price (Flag on the Normal Tariff) raising it to £2.50. This would automatically increase the starting price for:-

T2 (hiring’s begun between midnight and 7.00 a.m.) to £3.75 and 

T3 (hiring’s on all bank holidays, Christmas Eve and New Years Eve) to £5.00

The current Table of Fares was as follows:-
[image: image1.emf]Normal Fare (7am until midnight)

If the distance does not exceed 805 metres (5/10

 

mile) for the whole distance

£2.40

If the distance exceeds 805 metres (5/10 mile) for each subsequent 161 metres

(1/10 of a mile) or uncompleted part  £0.20

Waiting time – for each 30 seconds £0.10

For hirings begun between midnight and 7.00 a.m.

If the distance does not exceed 805 metres (5/10 mile) for the whole distance

£3.60

If the distance exceeds 805 metres (5/10 mile) for each subsequent 161

metres (1/10 of a mile) or uncompleted part

£0.30

Waiting time – for each 30 seconds £0.15

For hirings on all bank holidays, Christmas Eve and New Years Eve

If the distance does not exceed 805 metres (5/10 mile) for the whole distance £4.80

If the distance exceeds 805 metres (5/10 mile) for each subsequent 161 metres

(1/10 of a mile) or uncompleted part £0.40

Waiting time for each 30 seconds  £0.20

Soiling charge - £10 outside/maximum £100 inside

Payment of estimate may be required as deposit at start of journey

Extra charge of £0.20 per person over two people.


For direct comparison, the following table below showed the fares for neighbouring Councils and the National and Northern averages. Barrow Borough Council fares were comparable with the average of neighbours and between the Northern and National Averages for a 2 mile journey during the day. 

[image: image2.emf]National 

Average 

Fare

North 

Average 

Fare Barrow BC Allerdale Copeland Lancaster Eden Carlisle

South 

Lakeland

£2.76 £2.46 £2.40

£3.63 £3.05 £3.60

1 mile fare T1 £3.82 £3.52 £3.40

1 mile fare T2

£5.02 £4.37 £5.10

2 mile fare T1

£5.68 £5.23 £5.40 £4.85 £5.00 £5.40 £5.50 £5.65 £6.40

2 mile fare T2

£7.45 £6.55 £8.10



Flag at T1

Flag at T2


Flag – the starting fare

T1 – Normal Tariff

T2 – Midnight to 7am Tariff

National & Northern averages were published in Private Hire & Taxi Monthly (January 2016). 

Barrow Borough Council fares (2 mile fare at T1) were ranked between 230 and 253 (along with 23 other Local Authorities) out of 365, nationally.  

Officers would continue to work with the Hackney Carriage trade to review the differential between the starting rates with those of the Private Hire trade and the rate per 1/10 of a mile.

The previous increase in 2012 saw a rise of 21.4% on the 1 mile fare and 17.4% on the 2 mile fare. 

RESOLVED:- 

(a)
That the methodology used to determined any future increase in Hackney Carriage fares be approved; and

(b)
That no increase in tariff for 2016/17 be agreed.

The meeting closed at 2.25 p.m.
